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If transport costs were the only factor, then,
the market would tend to be surrounded by zones, the
nearest being industrial, the second containing the
highest yielding and most perishable products, and
so on. In the inner zone would be industrial produc-
tion, with a high output per unit of land, but an output
which decreased as the city became more distant.
Beyond the industrial zone farmers would grow
perishable fruits and vegetables and potatoes, which
yield heavily per acre and are bulky in proportion to
their weight. Next would come milk, then wheat,
then butter, and finally meat from cattle and sheep
grazing on inferior grass, and consequently requiring
a large area each. Beyond that the land would not
be used for agriculture.
On the marginal land, at the outer edge of the grazing
area, no rent would be paid, and the price to the farmer
for sheep and cattle would equal the costs of producing
them, including the farmer's profit. As the market
was approached the price to the farmer would increase
according to the distance travelled and the cost of
transport, and land would command a rising rent
because of the rising prices. At the margin of trans-
ference between grazing and wheat production1 each
product would be able to offer the same rent for the
land, so that receipts per acre for each product would
have to exceed its costs of production per acre, exclud-
ing rent, by an equal amount. If the cost of produc-
tion per acre were the same for each product, then
total receipts per acre wrould have to be the same, and
the prices to the farmer inversely proportional to output
1 For a full discussion of the margin of transference see Supply
and Demand, by H. D. Henderson, Chapter VI.